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Constitution of India

Fundamental Duties

It shall be the duty of every citizen of India —

(a) to abide by the Constitution and respect its ideals and institutions,
the National Flag and the National Anthem;

(b) to cherish and follow the noble ideals which inspired our national
struggle for freedom;

(c) to uphold and protect the sovereignty, unity and integrity of India;

(d) to defend the country and render national service when called
upon to do so;

(e) to promote harmony and the spirit of common brotherhood amongst
all the people of India transcending religious, linguistic and regional
or sectional diversities; to renounce practices derogatory to the
dignity of women;

(f) to value and preserve the rich heritage of our composite culture;

(g) to protect and improve the natural environment including forests,
lakes, rivers, wildlife and to have compassion for living creatures;

(h) to develop the scientific temper, humanism and the spirit of inquiry
and reform;

(i) to safeguard public property and to abjure violence;

(j) to strive towards excellence in all spheres of individual and
collective activity so that the nation constantly rises to higher
levels of endeavour and achievement;

*(k) who is a parent or guardian, to provide opportunities for education
to his child or, as the case may be, ward between the age of six
and fourteen years.

Note: The Article 51A containing Fundamental Duties was inserted by the Constitution
(42nd Amendment) Act, 1976 (with effect from 3 January 1977).

*(k) was inserted by the Constitution (86th Amendment) Act, 2002 (with
effect from 1 April 2010).

Part IV A (Article 51 A)
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COMPREHENSVIE PROJECT

Situation: On Ist January 2017, Mr. Vipul decided to start a computer
Hardware store and decides to sell various components of computer
Hardware. He purchased a Building for 18,00,000 for this purpose.
Since he had shortage of funds, so he secured a Loan of 6,00,000.

(a) 10% per annum from State Bank of India. This loan was payable in
three equal instalments along with interest due on 31 December 2017.
He had following transactions for his business:

Transactions Amount ( )

1. Purchased computer Hardwares 4,00,000

2. Purchased furniture 1,90,000

3. Bought Computer Accessories 2,20,000

4. Sale of Computer Accessories 17,50,000

5. Wages paid 1,30,000

6. Salaries Paid to staff 3,20,000

7. Electricity charges 1,21,800

8. Advertisement charges 1,05,000

9. Postage charges 13,500

10. General Expenses 21,000

11. Insurance Premium paid 48,000

12. Bought Laptop and Printer for office use 70,000

13. Security deposited for Electricity 40,000
Connection with NDPL

14. Security Deposited with MTNL for 1,10,000
telephone and lnternet connection

Beside these, he also withdrew 20000 per month for his
personal use out of his business.
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You are required to
(i) Journalise all above transactions in the books the firm named “

Computer Solutions.”
(ii) Prepare necessary Ledger Accounts showing postings of all

journal entries.
(iii) Prepare Trial Balance.
(iv) Prepare financial statements of the firm for the year ended

31st December 2018 showing.
(a) Trading and Profit and loss A/C
(b) Balance Sheet

You also need to consider the following additional informations –
(a) Depreciater building by 5% and furniture by 10% per annum.
(b) Salary outstanding  16000 at the end.
(c) Insurance prepaid  6500 at the end.
(d) Closing stock of computer Accessories is Rs. 9500

Solution Journal of “Computer Solutions”
Date  Particulars L.F. Debit Credit 
2017
Jan 01 Building A/C                Dr. 18,00,000 18,00,000

To Capital A/C
(Capital invested in the
business by way of Building)

Jan 01 Bank A/C                        Dr. 6,00,000
To Bank loan A/C 6,00,000

(Loan taken from SBI)

Jan 01 Purchases A/C                Dr. 4,00,000
To Bank A/C 4,00,000

(Computer Hardwares
purchased)
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Furniture A/C           Dr. 1,90,000

To Bank A/C 1,90,000

(Furniture purchased)

Purchases A/C        Dr. 2,20,000

To Bank A/C 2,20,000

(Computer Accessories

Purchased)

Bank A/C      Dr. 17,50,000

To sales A/C 17,50,000

(Computer Accessories sold)

Wages A/C   Dr. 1,30,000

Salaries A/C     Dr. 3,20,000

Electricity charges A/C       Dr. 1,21,800

Advertisement A/C        Dr. 1,05,000

Postal charges A/C     Dr. 13,500

General Expenses A/C      Dr. 21,000

Insurance A/C     Dr. 48,000

To Bank A/C 7,59,300

(Various expenses incurred)

Laptop and printer A/C      Dr. 70000

To Bank A/C 70,000

(Laptop and Printer

Purchased for Business)

NDPL A/C  Dr. 40,000

MTNL A/C  Dr. 1,10,000

To Bank A/C 1,50,000

(Security deposit for Electricity
connection and Internet
connection)
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Drawings A/C    Dr. 2,40,000
To Bank A/C 2,40,000

(Drawing made @ Rs. 20,000
pm)

31 Dec Interest on Bank 60,000

Loan A/C    Dr. 60,000

To Bank loan A/C

(Interest due @ 10% pa

on Rs. 6,00,000)

2017

31 Dec Bank Loan A/C  Dr. 2,60,000

To Bank A/C 2,60,000

(Interest on loan along

with loan paid i.e., 60,000

+ 2,00,000)

31 Dec Depreciation A/C  Dr. 1,09,000

To Building A/C 90,000

To Furniture A/C 19,000

(Depreciation charged on

Building and Furniture)

31 Dec Salary A/C  Dr. 16,000

To O/S salary A/C 16,000

(Salary outstanding)

31 Dec Prepaid Insurance A/C    Dr. 6,500

To Insurance A/C 6,500

(Insurance prepaid)
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Sample Vouchers—
(i) For Purchase of Building

M/S Computer Solution

Voucher No (i) Date– 01/01/17

A m t 

Debit: Building A/c 18,00,000

(Building Purchased for cash

vide cash memo N0—)

18,00,000

Authorised by Prepared by

(ii) For Pament of Salaries.

   M/S Computer Solution

Voucher No (ii) Date– 31/12/17

Amt 

Debit: Salaries A/c 3,20,000

(Salaries Paid for the year

2017 vide salary Sheet N0—)

3,20,000

Authorised by Prepared by

R
evenue

Stam
p

R
eceived

R
eceied 

R
evenue
Stam

p
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(iii) For sales (Cash)

   M/S Computer Solution
Voucher No (iii) Date–   /01/17

Amt 
Credit: Sales A/c 17,50,000
(Sold goods for cash vide
cash memo N0—)

17,50,000

Authorised by Prepared by

M/S Computer Solutions

Voucher No (iv) Date 31/12/17

Debit : Depreciation A/c 19,000

Credit: Furniture A/c 19,000

(Deprecialron Charged on furnitare 19,000

@ 10% p.a. on  1,90,000)

Authorised by Prepared by

Preparation of Ledger Accounts

Dr. Building Account          Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

01/01/17 To Capital A/c 18,00,000 31/12/17 By Deprec- 90000

iation A/C

31/12/17 By Balance 17,10,000
cld

18,00,000 18,00,000
01/1/18 To Balance b/d 17,10,000

R
eceied 

R
evenue
Stam

p
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Bank Account
Date Particular J. Amt Data Particular J. Amt 

F. F.  4,00,000

01/1/17 To Bank loan 6,00,000 By Purchases 220,000
kdk A/c A/C 4,00,000

To Sales A/C 17,50,000 By Purchases

A/C 220,000

By Furniture A/C 1,90,000

By Wages A/C 1.30,000

By Salaries A/C 3,20,000

By Electricity

Charges A/C 1,21,800

By Advertise-

A/C ment 1,05,000

By Postal 13,500

Charges A/C

By General 21,000

Expenses A/C

By Insurance A/C 48,000

By Laptop and

Printer A/C 70,000

By NDPL A/C 40,000

By MTNL A/C 1,10,000

By Drawings A/C 2,40,000

By Bank loan A/C 2,60,000

31/12/17 By balance

c/d 60,700

23,50,000 23,50,000

01/1/18 To Balance b/d 60700
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Dr.       Capital Account      Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

31/12/17 To Balance c/d 18,00,000 01/1/17 By Building A/c 18,00,000
18,00,000

01/1/18 By Balance b/d 18,00,000

Dr.     Bank loan Account                          Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

31/12/17 To Bank A/C 2,60,000 01/1/17 By Bank A/C 6,00,000

31/12/17 To Balance 4,00,000 31/12/17 By Interest on 60,000

Bank Loan A/C

6,60,000 6,60,000

01/1/18 By Balance b/d 4,00,000

Dr. Purchases Account  Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 4,00,000 31/12/17 By Trading A/C 6,10500

To Bank A/C 2,20,000 By closing stock 9,500

6,20,000 6,20,000

Dr.           Furniture Account    Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

01/1/17 To Bank A/C 1,90,000 31/12/17 By Depreciation 19000
A/C

31/12/17 By Balance c/d 1,71000
1,90,000 190,000

 01/1/18 To Balance b/d 1,71,000
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Dr. Sales Account   Cr.

Date Particular J. Amt Data Particular J. Amt 
31/12/17 To Trading A/c F. F.

17,50,000 By Bank A/c 17,50,000

17,50,000 17,50,000

Dr. Wages Account   Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 1,30,000 31/12/17 By Trading A/c 1,30,000

1,30,000 1,30,000

Dr. Electricity Charges Account         Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 1,21,800 31/12/17 By Profit and 1,21,800
Loss A/C

1,21,800 1,21,800

Dr. Advertisement Account    Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 1,05,000 31/12/17 By Profit and 1,05,000
Loss A/C

1,05,000 1,05,000

Dr. Postal Charges Account Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 13500 31/12/17 By Profit and 13500
Loss A/C

13500 13500

Dr. General Expenses Account                                Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/c 21000 31/12/17 By Profit and 21000
Loss A/C

21000 21000
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Dr. Salaries Account                                Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/c 3,20,000 31/12/17 By Profit and 3,36,000
Tools salary Loss A/c
A/c 3,36,000 3,36,000

Dr. Insurance Account         Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 48000 By Prepaid 6500
Insurance A/C

31/12/17 By Profit and 41,500
Loss A/C

48,000 48,000

Dr. Laptop and Printer Account                                      Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 70000 31/12/17 By Balance c/d 70000
70000 70000

01/1/18 To Balance 70000
b/d

Dr. NDPL Account Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 40000 31/12/17 By Balance c/d 40000
40000 40000

01/1/18 To Balance b/d 40,000

Dr. MTNL Account     Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 1,10,000 31/12/17 By Balance c/d 1,10,000

1,10,000 1,10,000
01/1/18 To Balance b/d 1,10,000
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Dr. Drawings Account      Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

To Bank A/C 2,20,000 31/12/17 By Balance c/d 2,40,000

2,40,000 2,40,000
01/1/18 To Balance b/d 2,40,000

Dr. Interest on Bank loan Account        Cr.

Date Particular  J. Amt Data Particular  J. Amt 
 F.  F.

31/12/17 To Bank Loan 60000 31/12/17 By Profit and 60000
A/C Loss A/C

60000 60000

Dr. Depreciation Account     Cr.

Date Particular   J. Amt Data Particular J. Amt 
  F. F.

31/12/17 To Building A/ C 90,000 31/1/17 By Profit and 1,09,000
Loss A/C

31/12/17 To Furniture A/C 19,000
1,09,000 1,09,000

Dr.   Outstanding Salary Account         Cr.

Date Particular  J. Amt Data Particular J. Amt 
 F. F.

31/12/17 To Balance 16000 31/12/17 By Salary A/C 16000
c/d

16000 16000
01/1/18 By Balance b/d 16000

Dr. Prepaid Insurance Account           Cr.

Date Particular J. Amt Data Particular J. Amt 
F. F.

31/12/17 To Insurance 6500 31/12/17 By Balance 6500
A/C c/d

6500 6500
01/1/18 To Balance b/d 6500
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Trial Balance
Dr. as on 31st December 2017  Cr.

S.No. Name of the Account Debit Credit

1. Building A/C 17,10,000   –

2. Bank A/C 60,700   –

3. Capital A/C   – 800,000

4. Bank Loan A/C   – 4,00,000

5. Purchases A/C 6,20,000 –

6. Furniture A/C 1,71,000 –

7. Sales A/C – 17,50,000

8. Wages A/C 1,30000 –

9. Salaries A/C 3,20,000 –

10. Electricity Charges A/C 1,21,800 –

11. Advertisement A/C 1,05000 –

12. Postal Charges A/C 13,500 –

13. General Expenses A/C 21,000 –

14. Insurance A/C 48,000 –

15. Laptop and Printer A/C 70,000 –

16. NDPL  A/C (Security) 40,000 –

17. MTNL A/C (Security) 1,10,000 –

18. Drawings A/C 2,40,000 –

19. Interest on Bank Loan A/C 60,000 –

20. Depreciation A/C 1,09,000 –

21. Outstanding Salary A/C – 16,000

22. Prepaid Insurance A/C 6,500 –

23. Closing Stock of Computer 9,500 –
Accessories

39,66,000 39,66,000
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Trading and Profit & Loss A/C
Dr. for the year ending 31st Dec. 2017        Cr.

Particulars Amount Particulars Amount
To Purchases A/C 610,500 By Sales A/C 17,50,000
To Wages 1,30,000
To Gross Profit c/d 100,9,500

17,50,000 17,50,000
To Salaries A/C 3,36000 By Gross Profit b/d 1009,500
To Electricity Charges 121800
A/C
To Advertisement A/C 1,05000
To Postal Charges A/C 13500
To General Expenses 21000
A/C
To Insurance A/C 41500
To Interest on Bank
Loan A/C
To Depreciation A/C
Building – 90000
Furniture – 19000 1,09,000
To Net Profit c/d 20,1700
(Carried forward to
Capital A/C) 10,09,500 10,09,500

Balance Sheet
as at 31st December 2017

Liabilities Amount Assets Amount
Capital 18,00,000 Building 18,00,000
Drawings (2,40,000) Depreciation 90,000 17,10,000
Net Profit 20,1700 17,61700 Bank A/C 60700
Bank Loan 4,00,000 Furniture 1,90,000
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Outstanding 16000 Depreciation 19000 1,71,000
Salaries Laptop and Printer 70000

NDPL (Security
Deposit) 40000
MTNL (Security
Deposit) 1,10,000
Prepaid Insurance 6500
Closing Stock 9500

21,77,700 21,77,700

Calculation of Gross Profit and Net Profit Ratio

(i) Gross Profit Ratio = 
Gross Profit
Net Sales  × 100

                          = 
10,09,500
17,50,000  × 100 = 57.68%

(ii) Net Profit Ratio = 
Net Profit
Net Sales  × 100

                 = 
2,01,700

17,50,000  × 100 = 11.52%

Bar Diagrams and Pie Charts for Direct and Indirect Expeuses

Bar Diagram of Direct and Indirect Expenses

8,00,000

8,00,000

6,00,000

4,00,000

 740500

 807800

Direct
Expenses

Indirect
Expenses
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Pic Chart of Direct and Indirect Expeuses

Bar Diagram of Indirect Expenses

Direct
Expenses

 740500

Indirect
Expenses
 807800

Expenses

A
m

on
t 
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Pic chart of Indirect Expenses.

Bar Diagrams and pic charts for Assets and hiabilities.

Bar Diagram of hiabilsties

Electricity
charges
121800

Liablities

A
m

on
t 

Charges
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Pic chart of hiabilities

o u t s t a n d i n g

s a l a r i e s

 1 6 , 0 0 0

Bank loan

 1,36000

Capital
 17,61,700

Bar siagram of Assets

25,00,000

10,00,000

20,00,000

15,00,000

Current
Assets

Non- Current
Assets

 76700

 4,00,000

5,00,000

Am
t

  

– Assets
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Pic Chart of Assets.

Non-Current

    Asset
 21,01000

Current Asset
 76,700

Conclusion:

(i)  From all the above recording and analysing the results, we can
say that vipul is very much able to handle his new business of
selling computer Hardwares and Accessories. He is managing
his business very well.

(ii) The Gross Profit and the Net Profit Ratios indicates that he is
earning good return over his Investments.

(iii) If the business runs on the same track, he should pay his Bank
loan first.

(iv) In order to run his business successfully in future, he should con-
trol his indirect Expenses.
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Sample Paper
Class XI- Accountancy 2022-23

Time: 3 hours Max. Marks: 80
General Instructions:
1. This question paper contains 34 questions. All questions are
2. Question 1 to 20 carries compulsory. 1 mark each.
3. Questions 21 to 26, carries 3 marks each.
4. Questions from 27 to 29 carries 4 marks each
5. Questions from 30 to 34 carries 6 marks each
6. There is no overall choice. However, an internal choice has been provided in 7

questions of one mark, 2 questions of three marks, 1 question of four marks
and 2 questions of six marks.

1. While preparing Financial Statement of a firm, Closing Stock given
in Trial Balance will be recorded in (1)
(a) Trading Account

(b) Profit&Loss Account

(c) Balance sheet

(c) None of these

OR
Which of the following is an Indirect Expense:
(a) Wages
(b) Manufacturing Expenses
(c) Salary
(d) Carriage Inward 1

2. Assertion (A): Manufacturing Expenses is shown in Profit and
Loss Alc.
Reason (R): Manufacturing expenses in an Indirect Expense.
(a) (A) is correct but (R) is wrong
(b) Both (A) and (R) are correct, but (R) is not the correct

explanation of (A)
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(c) Both (A) and (R) are incorrect.

(d) Both (A) and (R) are correct, and (R) is the correct explana-
tion of (A) (1)

3. Which of the following is correct (1)
(a) Operating Profit = Net profit- Non-operating expenses Non-

operating incomes

(b) Operating profit = Net profit + Non-operating Expenses + Non-
operating

(c) Operating profit = Net profit + Non-operating Expenses - Non-
operating

(d) Operating profit = Net profit- Non-operating Expenses+ +Non-
operating

OR

If Net Profit 50,000, Indirect Expenses 10,000, Other Income
8,000. The Gross Profit amount will be:

(a) 48,000

(b) 52,000

(c) 55,000

(d) 60,000

4. Cash book balance 3,000 (Dr.). When Statement). it was found
that compared with Pass Book ( Bank one of the debtors has
deposited 2,000 directly into the bank and Bank Charges 100
has not been recorded in Cash Book. Balance of the Pass Book
is (1)
(a)  4,000 (Dr.)

(b) 4,900 (Dr.)

(c) 4,900 ( Cr.)

(d) 5,000 (Dr.)

5. Goods worth 10,000 used by Proprietor for his personal use
should be Credited to (1)
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5. Goods worth 10,000 used by Proprietor for his personal use should
be Credited to (1)
(a) Sales Account

(b) Purchases Account

(c) Goods Accounts

(d) Drawings's Account

OR

Journal Entry for Sale of goods for Cash to Mohan

(a) Debit Mohan and Credit Sales Account

(b) Debit Cash Account and Credit Mohan

(c) Debit Cash Account and Credit Sales Account

(d) Debit Sales Account and Credit Cash Account

6. When a firm maintains a cash book, it need not maintain
________________ (1)
(a) Journal Proper

(b) Purchases book

(c) Sales book

(d) Bank and cash account in the ledger

7. Credit Purchases of Machinery will be recorded in (1)
(a) Purchase Book

(b) Sales Book

(c) Journal Proper

(d) Cash Book

8. Which one of the following is a" Contra Entry"? (1)
(a) Cash paid to a Debtor

(b) Cash withdrawn from bank for personal use

(c) Cash withdrawn from bank for office use
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(d) Cheque sent to bank for collection

OR

Which of the following will be recorded in the Cash Book?

(a) Cash Sales

(b) Credit Purchase

(c) Trade Discount

(d) Bad Debts

9. The liability arising from the purchase of goods on credit is called

(1)
(a) Creditors

(b) Bills Receivable

(c) Trade Receivable

(d) Payable expenses

10. A concept that a business enterprise will not be sold or liquidated
in the near future is known as: (1)
(a) Going concern

(b) Economic entity

(c) Monetary unit

(d) None of the above

OR

___________ Principle says, Anticipate no profits and provide for
all possible losses.

(a) Dual Aspect Principle

(b) Materiality Principle

(c) Consistency Principle

(d) Conservatism Principle
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11. A Machinery purchased for 4,00,000 and depreciation Charged
@ 10% on Reducing Balance Method. Value of the machinery
after 3 years will be (1)
(a) 2,91,600

(b) 2,80,000

(c) 3,00,00

(d) None of the above

12. Match the following

Column A Column B
(i) Decline in the Value of Coal (a) Depreciation

Mine by  1,00,000

(ii) Value of Building decline by (b) Amortisation

1,00,000

(iii) Value of patents Written off (c) Depletion

by 10,000

(a) (i)-(a), (ii)-(b), (iii)-(c)

(b) (i)-(b), (ii)-(c), (iii)-(a)

(c) (i)-(c), (ii)-(a), (iii)-(b)

(d) (i)-(a), (ii)-(c), (iii)-(b)

13. Credit balance of bank account in cash book shows (1)
(a) Overdraft

(b) Cash deposited in our bank

(c) Cash withdrawn from banck

(d) Cash balance in the bank

14. Which one of the following is the "Book of Original Entry"? (1)
(a) Journal Proper

(b) Sales Book
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(c) Purchase Book

(d) All of the Above

15. Which one is a liability for a business? (1)
(a) Input CGST

(b) Output IGST

(c) Input SGST

(d) Input IGST

OR

Goods and Services Tax applicable on Inter-state transaction is

(a) CGST

(b) SGST

(c) Both SGST and CGST

(d) IGST

16. Sale of goods to Mr. Amir is Amir wrongly debited to Umair
Alc(debtor) instead of Alc(debtor), this is an example? (1)
(a) Error of principle

(b) Error of omission

(c) Error of commission

(d) Compensatory Error

17. _______" qualitative characteristic of accounting information is
reflected when accounting information is clearly presented. (1)
(a) Relevance

(b) Comparability

(c) Understandability

(d) Reliability

18. "Window dressing is an ___________ of Accounting" (1)
(a) Limitation
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(b) Advantage

(c) Either a or b

(d) None of the above

19. If rate of Gross Profit is 25% on sales and Cost of Goods Sold is
 2,10,000, then amount of Sales is __________. (1)

(a) 2,20,000

(b) 1,20,000

(c) 2,00,000

(d) None of the above

OR

Capital Expenditure are recorded in

(a) Trading Account

(b) Balance Sheet

(c) Profit and Loss Account

(d) Cash Book

20. Net profit of Profit and Loss Accounts indicates (1)
(a) Debit Balance of Profit and L0ss Account

(b) Credit Balance of Profit and Loss Account

(c) Debit side of Trading Account

(d) None of the Above

21. How will you show the following in the Balance Sheet of a firm(3)
Extract of Trial Balance

Particulars Dr. ( ) Cr. ( )
Debtors 1,00,000

Bad Debts 10,000

Provision for Doubtful Debts 5,000
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Additional Information:- Further Bad Debts  6,000 and Provi-
sion for Doubtful debts Maintained at 8%.

22. Write any three differences in Cash Discount and Trade Discount.

(3)
23. Give any three differences in Provisions and Reserves (3)
24. Prepare Accounting Equation on the basis of the following trans-

actions. (3)
(i) Started business with cash 10,000.

(ii) Paid rent in advance 300.

(iii) Purchased goods for cash 5,000 and credit 2,000.

(iv) Sold goods for cash 8,000 costing 4,000.

(v) Paid salary 450 and salary outstanding being 100.

(vi) Bought motorcycle for personal use 3,000.

OR

Give an example for each of the following transactions

(i) Increase in one asset and decrease in another assets

(ii) Increase in assets and increase in liability.

(iii) Decrease in assets and Decreases in Owner's Capital

25. Journalise the following transactions in the books of Manoj & Bros.

(3)
(a) Goods worth 20,000 were distributed as free samples and

10,000 goods given as charity.

(b) Charge depreciation @ 10% p.a for two month on a machine
costing 1,20,000.

(c) Provide interest on capital of 1,50,000 at 6% p.a. for 9 months.

26. Explain any two limitations of Accounting. (3)
OR

State any three characteristics of GST.
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27. Fil in the blanks (4)
(i) If a firm believes that some of its debtors may 'default', it should

act on this by making sure that all possible losses are recorded
in the books.This is an example of the ________ concept.

(ii) The fact that a business is separate and distinguishable from
its owner is best exemplified by the ___________ concept.

(iii) Everything a firm owns, it also owns out to somebody. This
co-incidence is explained by the ____________ concept.

(iv) The _________ concept states that if straightline method of
depreciation is used in one year, then it should also be used
in the next year.

OR

Mr. Sunrise started a busines for buying and selling stationery
with 5,00,000 as an initial investment. Of which he paid  1,00,000
for furniture, 2,00,000 for buying stationery items. He employed
a sales person and clerk. At the end of the month he paid 5,000
as their salaries. Out of the stationery bought he sold some sta-
tionery tor 1,50,000 for cash and some other stationery for
1,00,000 on credit basis to Mr. Ravi. Subsequently, he bought

stationery items of 1,50,000 from Mr. Peace. In the first week of
next month there was a fir accident and he lost 30,000 worth of
stationery. A part of the furniture Which cost 40.000, was sold
lor 45,000.

From the above, answer the following:

(a) What is the armount of capital with which Mr. Sunrise started
business.

(b) What are the fixed assets he bought?

(c) What is the value of the goods purchased?

(d) Who is the creditor and state the amout payable to him?

(e) What is the amount of expenses?

(f) What is the gain he earned?
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(g) What is the loss he incurred?

(h) Who is the debtor? What is the amount receivable from him?

28 Trial balance of a firm did not agree. Subsequently the following
errors were located: (4)
(i) Cash received from Mohit 4,000 was posted to Mahesh as

1,000.

(ii) Cheque for 5,800 received from Arnar in full settlement of
his account of 6,000, was dishonoured. No entry was passed
in the books on dishonour of the cheque.

(iii) 800 received from Khanna, whose account had previously
been written off as bad, was credited to his account.

(iv) A credit sale to Manav for 5,000 was recorded through the
purchase book as 2,000.

Pass Journal Entries to rectify the above errors and omissions.

29. From the following balances extracted from the books of M/s Ahuja
and Nanda. Calculate the amount of: (a) Cost of goods available
for sale (b) Gross Profit

Opening stock 25,000, Credit purchases 7,50,000, Cash pur-
chases 3,00,000, Credit sales 12,00,000, Cash sales 4,00.000,
Wages 1,00,000, Salaries 1,40,000, Closing stock 30,000,
Sales return 50,000, Purchases return 10,000.

30. The following balances appear in the books of Vinod on 01-04-
2020

Machinery Alc-  8,00,000

Provision for Depreciation a/c 3,18,000

On 01-04-2020 they decided to sell a machine for 34,500. This
machine was purchased for 1,20,000 on 01-04-2016.

Show the machinery Alc, Provision for Depreciation A/c for the
year ended March 31, 2021 assuming that depreciation was
charged at 10% p.a. on the straight line method.
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31. From the following particulars, prepare the bank reconciliation
statement of Shri Krishan as on March 31, 2022. (6)
(a) B a la n ce  a s p e r p a ssb o o k is 10,000.

(b) Bank collected a cheque of 500 on behalf of Shri Krishan
but wrongly credited it to Shri Kishan's account.

(c) Bank recorded a cash book deposit of 1,589 as 1,598.

(d) Withdrawal column of the passbook under cast by 100.

The credit balance of 1,500 as on the pass-book was re-
corded in the debit balance.

(f) The payment of a cheque of 350 was recorded twice in the
passbook.

32. Prepare double column cash book from the following transac-
tions for the year 6 August 2022 (6)
01 Cash in hand 17,500

Cash at bank 5,000

03 Purchased goods for cash 3,000

05 Received cheque from Naresh  10,000

08 Sold goods for cash 7,000

10 Naresh's cheque deposited into bank

12 Purchased goods and paid by cheque 20,000

15 Paid establishment expenses through bank 1,000

18 Cash sales 7,000

20 Deposited into bank 10,000

24 Paid trade expenses 500

27 Received commission by cheque 6,000

30 Withdrew cash for personal use 1,200
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OR
Prepare Sales book and Purchases book of M/s Ranjan & Bros.
from the following transactions

2022
Aug 10 Purchased from Anil & Co. Delhi

10 Chairs@ 2,000 each

2 tables@ 6,000 each

Trade Discount @ 10%

Aug 15 Sold to Neeraj Furniture, Punjab
2 Almirah@ 5.000 each

Less-Trade Discount15 %

Aug 16 Sold to Jagat & co, for Cash
10 tables @ 10,000 each

Aug 18 Purchased from Sohan Lal, Ghaziabad
20 Chairs @ 500 each

10 Tables @ 1,000 Each

Trade Discount @ 10%

Aug 20 Purchased from Mohan Furniture, Delhi
10 Almirah@ 600 each

Trade Discount @ 10%

33. State with reasons whether following are Capital or Revenue Ex-
penditures:

a. Custom duty paid on import of machinery.

b. Wages paid in connection with the erection of a new machin-
ery.

c. 5,000 spent on repainting the factory.

d. Repairs for 2,000 necessitated by negligence of an operator
of the machine.
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e. 10,000 paid for electricity bill

f. Goods worth 2,000 distributed as free samples.

34. prepare a trading account and profit and loss account for the year
ending March 31, 2022, (6)

Debit Items Credit Items
Sundry debtors 1,00,000 Bills payable 85,550

Bad debts 3,000 Sundry creditors 25,000

Trade expenses 2,500 Provision for bad

Debts 1,500

Printing and Stationary 5,000 Return outwards 4,500

Rent 3.450 Capital 2,50,000

Freight 2,250 Discount received 3,500

Sales return 6,000 Interest received 11,260

Motor car 25,000 Sales 1,00,000

Opening stock 75,500

Furniture and Fixture 15,500

Purchases 75,000

Drawings 13,560

Investments 65,500

Cash in hand 36,000

Cash in bank 53,000

4,81,310 4,81,310

Additional Information:
(a) Interest on drawing @ 6% p.a.

(b) Depreciation charged on motor car @ 10% p.a.

(c) Further bad debts 1,000.

(d) Make a provision for bad debts @ 5% on sundry debtors.
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(e) Closing stock was valued 35,000.

(f) Rent outstanding 200.

OR

The following were the balances extracted from the books of Raja
and Sons as on March 31, 2022.

Debit Balance Credit Balance
Cash in hand 540 Sales 98,780

Cash at bank 2,630 Return Outwards 500

Purchases 40,675 Capital 62,000

Return inwards 680 Sundry Creditors 6,300

Wages 8,480 Rent 9,000

Fuel and Power 4,730

Carriage on sales 3,200

Carriage on purchases 2,040

Opening stock 5,760

Euilding 32,000

Freehold land 10,000

Machinery 20,000

Salaries 15,000

Patents 7,500

General expenses 3,000

Insurance 600

Drawings 5,245

Sundry Debtors 14,500

1,76,580 1,76,580

Taking into account the following adjustments, prepare Trading
and Profit & loss account and Balance Sheet as on March 31,
2022. Stock in hand on March 31, 2022 was 6,800.
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SOLUTION

1. (c) Balance sheet Or (c) salary

2. (c)

3. (c) Or (b) 52,000

4. (c) 4900 (Cr.)

5. (b) Purchases A/c Or (c)

6. (d)

7. (c) Journal Proper

8. (c) OR (a)

9. (a)

10. (a) OR (d)

11. (a)

12. (c)

13. (a)

14. (d)

15. (b) Or  (d)

16. (c)

17. (c)

18. (a)

19. (d) Or (b)

20. (b)

21. Extract of Balance Sheet
Lab Assets

Debtors 94000

Less: Prov. for

Doubtful debts 7520 86480
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22. Any 3 differences

23. Any 3 differences

24. Any Accounting Equation
S.No. Transactions Capital + Liabilities = Assest

Capital + Creditors + O utstanding
                               Salary = Cash + Precid + Stock

                                                    rent

1. Started business with 10000                                = 10,000

cash                               (–) 300 + 300

2. Paid rent in Advance

New Equation 10,000                               = 9700 + 300

3. Purchased goods for cash

and on credit.                + 2000                   (–)5000          + 7000

New Equation 10,000 + 2000 = 4700  +  300    +  7000

4. Sold goods for cash +4000 + 8000   (–) 4000

New Equation 14000 + 2000   = 12700   + 300   + 3000

5. Paid salary and outsandary –550  + 100  – 450

Salary New Equation 13450 + 2000 + 100  = 12250 + 300 + 300

6. Bought m otorcycle for –3000  (–) 3000

Personal use 10450 + 2000 + 100 = 9250 + 300  + 300

10450 + 2100   = 12550

(i) Purchase of machinery on cash

(ii) Purchase of goods on credit

(iii) Amount drawn for personal use

(or any other correct answers)
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25.     Journal

Date Particulars LF Dr. ( ) Cr. ( )
(a) Advertisement A/c Dr. 20,000

Charity A/c Dr. 10,000

       To Purchases A/c 30,000

(Being goods given as free

sample & chanty)

(b) Depreciation A/c     Dr. 2,000

      To Machineny A/c 2,000

(Being Depreciation charged

on machinery)

(c) Interest on capital A/c Dr. 6,750

       To Capital A/c 6,750

(Being int on capital provided)

26. Any 2 Umnitations (or)

Any 3 Characteristics of GST

27. (i) Conservations

(ii) Separate Entity

(iii) Dual Aspect

(iv) Consistency

OR

(a)  5,00,000

(b)  1,00,000

(c)  3,50,000 (2,00,000 + 1,50,000)

(d) Mr. Peace  2,00,000

(e)  5,000 (salaries)

(f)  5,000
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(g)

(h) Mr. Ravi (  1,00,000)

28.     Rectifying Journal

(i) Suspense A/c Dr. 3,000

Mahes Dr. 1,000

To Mohit 4,000

(Being cash received prem Mohit

credited to Mahes by 1000)

(ii) Arnar's A/c Dr. 6,000

To Bank A/c 5,800

To Discount Allowed A/c 200

(Being cheque received but

dishoured sand not recorded any

where)

(iii) Khanna's A/c Dr. 800

To Bad debts Recover A/c 800

(Being cash received as

bad debts recover A/c)

(iv) Mahav's A/c Dr. 7,000

To Sales A/c 5,000

To Purchase A/c 2,000

(Being goods sold is considoul

as goods purchared)

29. (a) Cost  of goods sold = opening stock + Net purchase + Direct
expenses – Closing stock

= 25,000 + (75000 + 300000 – 10000) + 100000 – 30000
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=  11,35,000

(b) Gross Profit = Net sales – Cost of goods sold.

 = (12,00,000 + 400,000 – 50,000) – 11,35,000

 = 15,50,000 – 11,35,000

 =  4,15,000

30. Dr. Machinery A/c Cr.

Date Particulars Date Particulars

2020 To Balance b/d 800,000 2020 By provision for

April 1 April 1 Depreciation A/c 48000

  " By Bank A/c–Sale 34500

  " By Loss on sale

of Machinery 37500

2021

Mar. 31 By Balance c/d 680000

800000 800000

Dr.  Provision for Depreciation A/c Cr.

Date Particulars Date Particulars

2020 To Machinery A/c 48000 2020 By Balance b/d    3,18,000

April 1 (12000 × 4) April 1
2021 2021
31 Mar To Balance c/d 338000 31 Mar By Deprecication   68000

A/c (@ 10% of
680,000)

386000 3,86000
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31. Bank Reconcilation Statement
Particulars + –

(a) Balance as per passbook (Cr.) 10,000
(b) Cheques Recieve but corongly Credited

by bank in another's A/c 500
9

(c) Bank recorded a cash book deposit
more by 9

(d) withdrawal column of passbook under
cast 100

(e) credit balance as on pass-book was 3000
recorded in the debit balance

(f) payment of a cheque of 350 recorded 350
twice in the pass book
Balance as per cashbook (Dr) 13741

13,850 13,850
32. Dr. Double column cash book                        Cr.
Date Particulars LF Cash Bank Date Particulars LF Cash Bank

2022 2022

Aug 1 To Balance b/d 17,500 5,000 Aug 3 By Purchase A/c 3000

Aug 8 To Sales A/c 7,000 Aug12 By Purchase A/c 20,000

Aug10 To Cheque 10,000Aug15 By establishment    1000

inhand Expense A/c

Aug18 To sales A/c 7,000 Aug20 By Banck A/c C 10,000

Aug20 To Cahs A/c C 10000 500

Aug27 To Commission 6,000 Aug24 By Trade

Expenses A/c 500

Aug30 By Drawings 1200

Aug31 ByBalance c/d 16800  10,000

31500 31000 31500  31000

sep1 To Balance b/d 16,800 10000
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Or
In the books of M/s Ranjan an Bros.
Purchase Book
Date Particulars LF V. No. Details Amount
2022 Anil & Co. Delhi
Aug10 10 chairs @  2,000 each 20,000

2 tables @  6,000 each 12,000
32,000

less trade discount 3,200
@ 10%

28,800 28,800
Aug18 Sohan Lal, ghaziabad

20 chairs@  500 each 10,000
10 tables @ 1000 each 10,000

20,000
Less Trades discount
+ @ 10% 2.000

18,000 18,000
Aug20 Mohan Furniture, Delhi

10 Almirah@  600 each 6000
Less trade Discount @ 10% 600

5400 5400
Purchase A/c Dr. 52,200

Sales Book
Date particulars LF V. No Details Amount
2022 Neraj Furnitures, Punjab

2 Almirah @ 5000 each 10,000
Less trade Discount
@ 15% 1500

8,500 8500
Sales A/c Cr. 8500



322 XI – Accountancy

33. (a) Capital (b) Capital

(c) Revenue (d)  Revenue

(e) Revenue (f)  Revenue

34. Trading and Profit loss A/c
For the fear ended 31 march 2022

Dr.     Cr.
Particulars Particulars
To opening stock 75,550 By Sales        1,00,000
To Purchases 75,000 Less: returns  6,000 94,000
Less; returns     4500 70,500
To Freight   2250 By closing stock 35,000

By Gross loss c/d  19300
148300 148300

To Gross loss b/d   19300
To Bad debts 3,000 By Discount discount   3,500
+ Further bed debts 1,000
+ New Provision 4950 By Interest received  11,260

            8950 By Interest on drawings      814
(–)old provision 1500    7450
To Trade expenses               2,500 By net loss transterred
To printing stationery               5,000 to capital  24826
To Rent                   3450
Add outsanding         200    3650
To Depreciation on
motor car   2,500

 40400  40400
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Balance sheet
As at 31 march 2022

Liabilities Assets
Capital            2,50,000 Furniture  fixture 15,500
Less Drawings (13560) Motor car   25000
Lessichitond        (814) Less: Dep  (2500) 22,500
Less: Nut loss (24826) 2,10,800 Investments 65,500

Debtors   1,00,000
Creditors    25,000 (–) Further

 B. debts    (1,000)
Bills payable    85,550 (–) New

provision    (4950) 94050
Outstanding rent        200 Stock 35,000

Cash in hand 36,000
Cash at Bank 53,000

3,21,550 3,21,550
Or

Trading and Profit + Loss A/c
Dr for the year ended 31 march 2022 Cr.
To opening stock 5760 By sales       98780
To purchases 40675 Less returns 680 98100
less: returns   500 40175

By Closing stock 6800
To years 8480
To Fuel a power 4730
To Camage on
purchases 2040
To gross profit c/d 43715

104900 104900
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To camiage on sales   3,200 By Gross profit 43715
To salaries 15,000 By Rent 9,000
To General Expenses   3,000
To In surance     600
To Net profit transferred 30915
To Capital

52715 52715

Balance Sheet as at 31 March 2022
Liabilities Assets
Capital             62,000 Freehold land 10,000
Less: Drawing  (5245) Buildings 32,000
Add; Net profit 30915 87670 Machineny 20,000
Sundry creditors 6300 Patents 7,500

Sundry Debtors 14500
Stock 6800
Cash in hand 540
Cash at bank 2630

93,970 93,970
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Sample Paper
Class XI- Accountancy 2022-23

Time: 3 hours Max. Marks: 80
General Instructions:
1. This question paper contains 34 questions. All questions are
2. Question 1 to 20 carries compulsory. 1 mark each.
3. Questions 21 to 26, carries 3 marks each.
4. Questions from 27 to 29 carries 4 marks each
5. Questions from 30 to 34 carries 6 marks each
6. There is no overall choice. However, an internal choice has been provided in 7

questions of one mark, 2 questions of three marks, 1 question of four marks
and 2 questions of six marks.

1. While preparing Financial Statement of a firm, Opening Stock given
in Trial Balance will be recorded in (1)
(a) Trading Account

(b) Profit and Loss Account

(c) Balance sheet

(d) None of these

OR

Which of the following is an Direct Expense:

(a) Rent paid

(b) Wages

(c) Salary

(d) Carriage Outward

2. Assertion (A): Office Expenses is shown in Profit and Loss A/c.

Reason (R): Office expenses in an Indirect Expense.

(a) (A) is correct but (R) is wrong

(b) Both (A) and (R) are correct, but (R) is not the correct expla-
nation of (A)
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(c) Both (A) and (R) are incorrect

(d) Both (A) and (R) are correct, and (R) is the correct explana-
tion of (A). (1)

3. Whichof the following is correct: (1)
(a) Operating Profit = Gross profit - Non-operating expenses- Non-

operating

(b) Operating profit Net profit + Non-operating Expenses + Non-
operating incomes

(c) Operating profit = Net profit + Non-operating Expenses Non-
operating incomes

(d) Operating profit= Net profit-Non-operating Expenses + Non-
operating incomes

OR

If Gross Profit  1,00,000, Indirect Expenses  20,000, Other In-
come  25,000. The Net Profit amount will be:

(a) 1,10,000

(b) 45,000

(c) 1,05,000

(d) 80,000

4. Pass book balance shows  30,000( Dr.). When compared with
Cash Book ( Bank Column), it was found that one of the debtors
has deposited  12,000 directly into the bank and Bank Charges
 1000 has not been recorded in Cash Book. Balance of the Cash

Book is

(a) 17,000 (Dr.)

(b) 42,000 (Dr.)

(c) 42,000 (Cr.)

(d) 43,000 (Dr.)
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5. Goods worth  10,000 used by proprietor for his personal use
should be debited to (1)
(a) Sales Account

(b) Purchases Account

(c) Goods Account

(d) Drawings Account

OR

Journal Entry for Sales of goods on credit to Neeraj

(a) Debit Neeraj and Credit Sales Account

(b) Debit Cash Account and Credit Neeraj

(c) Debit Cash Account and Credit Sales Account

(d) Debit Sales Account and Credit Cash Account

6. Which of the following book is both- Book of original entry and
Principal Book? (1)
(a) Journal Proper

(b) Purchases book

(c) Sales book

(d) Cash Book

7. Credit Sales of Furniture to Sunil will be recorded in (1)
(a) Purchase Book

(b) Sales Book

(c) Journal Proper

(d) Cash Book

8. Which one of the following is not a" Contra Entry"?

(a) Cash deposited in the bank.

(b) Cash withdraw from bank for personal use

(c) Cash withdrawn from bank for office use
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(d) None of the above

OR
Which of the following will be recorded in the Cash Book? (1)
(a) Bad Debts

(b) Credit Purchase

(c) Trade Discount

(d) None of the above

9. The asset arising from the sale of goods on credit is called (1)
(a) Debtors

(b) Bank

(c) Stock

(d) Creditor

10. According to which Assumption, accounting practices once se-
lected and adopted should be applied consistently year after year:

(a) Going concern

(b) Consistency

(c) Accrual

(d) None of the above

OR

Principle says, all the significant and material information related
to economic affairs of the entity should be completely disclosed in
the financial statements and accompanying notes to account.

(a) Dual Aspect Principle

(b). Materiality Principle

(c) Consistency Principle

(d) Full Disclosure Principle

11. A Machinery purchased for  3,00,000 and depreciation Charged
@ 10%p.a. on Straight line Method. Value of the machinery after
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3 years will be

(a)  2,10,000

(b)  2,40,000

(c)  2,70,000

(d) None of the above

12. Match the following

Column A Column B
(i) Decline in the Value of Coal (a) Depreciation

Mine by 2,00,000

(ii) Value of Furniture decline by (b) Amortisation

1,00,000

(ii) Value of GoodwillI Written off (c) Depletion

by 10,000

(a) (i)-(a), (ii)-(b), (iii)- (c)

(b) (i)-(b), (ii)-(c), (iii)- (a)

(c) (i)-(a), (ii)-(c), (iii)- (b)

13. Debit balance of bank account in cash book shows: (1)
(a) Overdraft

(b) Cash deposited in our bank

(c) Cash withdrawn from bank

(d) Cash balance in the bank

14. Which one of the following is the "Book of Original Entry"? (1)
(a) Bank A/c

(b) Cash A/c

(c) Cash Book

(d) All of the Above
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15. Which one is the expense for a business? (1)
(a) Input CGST

(b) Output IGST

(c) Input SGST

(d) None of the above

OR

Goods and Services Tax applicable on Intra-state transactionis

(a) CGST

(b) SGST

(c) Both SGST and CGST

(d) IGST

16. Sale of Furniture to Mr. Rohit is wrongly credited to Sales A/c, this
is an example of which error? (1)
(a) Error of principle

(b) Error of omission

(c) Error of commission

(d) Compensating Error

17. "____________" qualitative characteristic of accounting informa-
tion is reflected when accounting information is clearly free from
error and biasness. (1)
(a) Relevance

(b) Comparability

(c) Understandability

(d) Reliability

18. "Manipulation in accounts to present a more favourable position
of a business firm than its actual position" is known as

(a) Window Dressing

(b) Monetary expression
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(c) Qualitative exploitation

(d) Appreciation

19. If rate of Gross Profit is 25% on sales and Cost of Goods Sold is
3,00,000, then amount of Sales is (1)

(a) 3,20,000

(b) 4,00,000

(c) 3,75,000

(d) None of the above

OR

Revenue Expenditure are recorded in

(a) Trading Account

(b) Profit and Loss Account

(c) Both of the above

(d) Balance Sheet

20. Net Loss of Profit and Loss Accounts indicates (1)
(a) Debit Balance of Profit and Loss Account

(b) Credit Balance of Profit and Loss Account

(c) Debit side of Trading Account

(d) None of the Above

21. How will you show the following in the Balance Sheet of a firm

Extract of Trial Balance
Particulars Dr.( ) Cr.( )
Debtors 2,00,000

Bad Debts 25,000

Provision for Doubtful Debts 15,000

Additional Information: Further Bad Debts  10,000 and Provi-
sion for Doubtful debts maintained at 10%.
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22. Write any three advantages of Petty Cash Book. (3)
23. Give any three differences in Provisions and Reserves (3)
24. Prepare Accounting Equation on the basis of the following trans-

actions. 3

(i) Started business with cash 30,000 and Furniture  25,000

(ii) Paid wages 3000.

(iii) Purchased goods for cash  15,000 and credit 20,000.

(iv) Sold goods for cash 18,000 costing 10,000.

(v) Paid salary 4000 and salary outstanding being 2,000.

(vi) Bought furniture for personal use 5,000

OR

Give an example for each of the following transactions

(i) Increase in one asset and decrease in another assets.

(ii) Decrease in assets and Decrease in liability.

(iii) Decrease in assets and Decreases in Owner's Capital.

25. Journalise the following transactions in the books of Suresh &
Bros.

(a) Charge depreciation 10% p.a for two month on a machine
costing 3,20,000.

(b) Provide interest on capital of 2,50,000 at 10% p.a. for 9
months.

(c) Goods worth 30,000 were distributed as free samples and
15,000 goods given as charity.

26. Explain any two advantages of Accounting. (3)
OR

State any three characteristics of GST.

27. Fillin the blanks. (4)
(i) Provision of doubtful debts is created for possible defaults by
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some of the debtors. This is an example of the _______
concept.

(ii) "Money invested in the business by the owner is recorded
separately in the accounts in the form of Capital". This is best
exemplified by the __________ Concept.

(iii) "Only those items or information should be disclosed that may
have material effect and relevant to the users" is explained by
the ___________ Concept.

(iv) The __________ concept states that an asset is recorded in
the books of accounts at its original cost comprising cost of ac-
quisition and related expenditures incurred for making the asset
ready to use.

OR

Mr. Rajeev started a business for buying and selling stationery
w ith  in itia l in ve stm e n t. O f w h ich  h e  p a id  10,00,000 as an
2,00,000 for furniture, 1,00,000 for buying stationery items. He

employed a sales person and clerk. At the end of the month he
paid 10,000 as their salaries. Out of the stationery bought he
sold some stationery for 2,00,000 for cash and some other sta-
tionery for 50,000 on credit basis to Mr. Sudhir. Subsequently,
he bought stationery items of 2,50,000 from Mr. Vijay. In the first
week of next month, there was a fire accident and he lost 40,000
worth of stationery. A part of the furniture, which cost 50,000,
was sold for 30,000. From the above, answer the following:

(a) What is the amount of capital with which Mr. Rajeev started
business.

(b) What are the fixed assets he bought?

(c) What is the value of the goods purchased?

(d) Who is the creditor and state the amount payable to him?

(e) What is the amount of expenses?

(f) What is the gain he earned?

(g) What is the loss he incurred?
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(h) Who is the debtor? What is the amount receivable from him?

28. Trial balance of a firm did not agree. Subsequently the following
errors were located: (4)
(i) A  cre d it p u rch a se  fro m  R a n ja n a  fo r 10,000 was recorded

through the sales book as 12,000.

(ii) 800 received from Karuna, whose account had previously
been written off as bad, was credited to his account.

(iii) Cash received from rohit 5,000 was posted to Rakesh as
3,000

(iv) Cheque for 10,000 received from Araav in full settlement of
his account of 16,000 was dishonoured. No entry was passed
in the books on dishonour of the cheque.

Pass Journal Entries to rectify the above errors and omissions.

29. From the following balances extracted from the books of M/s
Sharma and Nanda, calculate the amount of: (4)
(a) Cost of goods available for sale

(b) Gross Profit

Opening stock 1,25,000, Credit purchases 8,50,000, Cash pur-
chases 4,00,000, Credit sales 10,00,000, Cash sales 5,00,000,
Wages 90,000, Salaries 1,00,000, Closing stock 50,000, Sales
return 40,000, Purchases return 20,000.

30. The following balances appear in the books of Tarun on 01-01-
2022 (6)
Machinery A/c ... 10,00,000

Provision for Depreciation a/c.... 3,00,000

On 01-01-2022 they decided to sell a machine for 40,000. This
machine was 10,00,000 purchased for 1,20,000 on 01-01-2018.

Show the machinery A/c, Provision for Depreciation A/c for the
year ended Dec 31, 2022 assuming that depreciation was charged
at 10% p.a. on the Written Down value method.
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31. From the following particulars, prepare the bank reconciliation on
March 31, 2022. statement of Sanjay as (6)
(a) B a la n ce  a s p e r P a ssb o o k is 40,000.

(b) The debit balance of 11,000 as on the pass-book was re-
corded in the credit balance

(c) Bank collected a cheque of 5,000 on behalf of Sanjay but
wrongly credited it to Sanjeev account.

(d) Bank recorded a cash book deposit of 15,000 as 51,000.

(e) Withdrawal column of the passbook over cast by 1000.

(f) The payment of a cheque of 3,000 was recorded thrice in
the passbook.

32. Prepare double column cash book from the following transac-
tions for the year October 2022: (6)
01 Cash in hand 25,500

Cash at bank 50,000

03 Purchased goods for cash 13,000

05 Received cheque from rakesh 20,000

08 Sold goods for cash 10,000

10 Rakesh's cheque deposited into bank

12 Purchased goods and paid by cheque 25,000

15 Paid establishment expenses through bank 5,000

18 Cash sales 10,000

20 Deposited into bank 20,000

24 Paid travelling expenses 5000

27 Received commission by cheque 6,000

30 Withdrew cash for personal use 10,000
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OR

Prepare Sales book and Purchases book of M/s Rajan & Bros.
from the following transactions-

2022

Aug 10 Purchased from Anumap & Co. Delhi
25 Chairs @  3,000 each

10ta bles@  4,000 each

Trade Discount10%

Aug 15 Sold to Virat Furniture, Punjab
10 Almirah @ 6,000 each

Less-Trade Discount@10%

Aug 16 Sold to Jeean & co, for Cash
20 tables@ 20,000 each

Aug 18 Purchased from Manish, Ghaziabad
30 Chairs @ 1,500 each

30 Tables @ 3,000 Each

Trade Discount 5%

Aug 20 Purchased from Nihar Furniture, Delhi
20 Almirah@ 6,000 each

Trade Discount10%

Aug 21 Sold to Viney Verma, Delhi
5 Dining tables@ 10,000 each

Less-Trade Discount @10 %

Aug 23 Purchased from Sohan Lal, Delhi
10 Cutting Machine@  20,000

Trade Discount10 %
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Aug 25 Sold to Kumar & Co, Noida
10 Chairs @ 3,00 each

10 Tables @ 1,000 each

Less: Trade Discount @ 10 %

33. State with reasons whether following are Capital or Revenue Ex-
penditures: (6)
a. Repairs for 12,000 necessitated by negligence of an opera-

tor of the machine.

b. 20,000 paid for power bill

c. Goods worth 20,000 distributed as free samples. Custom
duty paid on import of machinery.

d. Wages paid in connection with the erection of a new machin-
ery.

e. 15,000 spent on repainting the Building

34. Prepare a trading account and profit and loss account for the
year ending March 31, 2022 (6)

Debit Items Credit Items
Sundry debtors 80,000 Bills payable 85,550

Bad debts 3,000 Sundry creditors 25,000

Trade expenses 22,500 Provision for bad

Debts 1,000

Printing and Stationary 5,000 Return outwards 5,000

Rent 23,450 Capital 1,50,000

Freight 2,250 Discount received 3,500

Sales return 6,000 Interest received 11,260

Motor car 25,000 Sales 3,00,000

Opening stock 55,500

Furniture and Fixture 15,500
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Purchases 75,000

Drawings 13,560

Investments 65,500

Cash in hand 1,36,000

Cash in bank 53,000

5,81,310 5,81,310

Additional Information:
(a) Interest on drawing @ 6% p.a.

(b) Depreciation charged on motor car @ 10% p.a.

(c) Further bad debts 2,000.

(d) Make a provision for bad debts @ 5% on sundry debtors.

(e) Closing stock was valued 40,000.

(f) Rent outstanding 2000.

OR

The following were the balances extracted from the books of Raja
and Sons as on March 31, 2022.

Debit Balance Credit Balance
Cash in hand 50,540 Sales 1,43,780

Cash at bank 52,630 Return Outwards 5,500

Purchases 40,675 Capital 62,000

Return inwards 680 Sundry Creditors 56,300

Wages 8,480 Rent 9,000

Fuel and Power 4,730

Carriage on sales 3,200

Carriage on purchases 2,040

Opening stock 5,760
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Building 32,000

Freehold land 10,000

Machinery 20,000

Salaries 5,000

Patents 7,500

General expenses 13,000

Insurance 600

Drawings 5,245

Sundry Debtors 14,500

2,76,580 2,76,580

Taking into account the following adjustments, prepare Trading
and Profit & loss account and Balance Sheet as on March 31,
2022. Stock in hand on March 31, 2022 was 20,800.
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